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SUBJECT: FIRST UNCTAD PREPARATORY CONFERENCE ON COTTON, JUNE 20-24 
REE: STATE 119870 

1 . THOUGH GOJ HAS NOT RECEIVED A EINAL POSITION ON REFTEL 
QUESTIONS, MITI AND MOEA OEFICIALS HAVE PROVIDED THE 
FOLLOWING INFORMATION: 

A. GOJ WILL BE REPRESENTED BY OFFICIALS FROM MOFA 
(ECON. BUREAU) AND MITI (CONSUMER GOODS BUREAU), WITH 
DELEGATION HEAD DRAWN FROM THEIR MISSION IN GENEVA. 

B. MOEA AND MITI REPS. NOTED THAT JAPAN, AS THE 
WORLD'S LARGEST IMPORTER OF COTTON, IS PARTICULARLY 
SENSITIVE TO THE ISSUE OE PRICE STABILIZATION. GOJ HAS 

NO OBJECTION IN PRINCIPLE TO A PRICE STABILIZATION AGREE- 
MENT, AND WOULD NOT OPPOSE THE FORMATION OF AN EXPERT 
COMMITTEE TO WORK ON THIS PROBLEM. GOJ REPS DID EXPRESS 
STRONG RESERVATIONS ON THE PRACTICALITY OP 
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A BUPFER STOCK FOR COTTON, BUT OTHERWISE WANT TO KEEP 
THEIR OPTIONS OPEN. 

C. GOJ SUPPORTS THE CONTINUATION OP THE ICAC AS 
A FORUM FOR INTERNATIONAL DISCUSSIONS, AND FEELS 
THAT THE COMING CONFERENCE SHOULD "RESPECT" THE 
ICAC'S EXPERTISE. 
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2. EMBOFF CONVEYED INFORMATION CONTAINED IN PARA 3 
OF REFTEL. AFTER NOTING THEIR UNDERSTANDING THE THE 
US AND USSR ALSO HAVE A NEGATIVE POSITION ON THE 
BUFFER STOCK ISSUE, GOJ REPS. REQUESTED MORE INFORMA- 
TION ON US POSITION ALONG LINES OF QUESTION B IN 
REFTEL. IN PARTICULAR, THEY WANT TO KNOW WHETHER US 
INDUSTRY OPPOSITION TO INTERNATIONAL STABILIZATION 
OF COTTON PRICES PRECLUDES USG INTEREST IN AN EXPERT 
COMMITTEE TO CONSIDER THIS PROBLEM AT GREATER 
LENGTH. 

3. COMMENT: WHILE GOJ REPS DID ACKNOWLEDGE THEIR 
CONCERN OVER THE GROWING IMPORTANCE OF LDC SUPPLIERS, 
WE DID NOT GET THE IMPRESSION THAT THEIR POSITION ON 
THE UNCTAD CONFERENCE, TO THE EXTENT THAT THEY HAVE 
ONE, DIFFERS FROM OURS IN ANY PRESSING WAY. 

THE JAPANESE ATTITUDE SEEMS TO BE PRIMARILY ONE OF 
"WAIT AND SEE". 
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